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PROPOSED  RULE  MAKING 


DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

Office  of  Education 
[  45  CFR  Part  177  1 

GUARANTEED  STUDENT  LOAN 
PROGRAM 

Application  for  Federal  Interest 
Benefits  and  Student  Affidavit 

Pursuant  to  the  authority  contained 
in  Part  B,  title  IV  (20  U.S.C.  1071-87) 
and  section  498  (20  U.S.C.  1088g,  added 
by  section  139C  of  Public  Law  92-318)  of 
the  Higher  Education  Act  of  1965  as 
amended,  notice  is  hereby  given  that  the 
Commissioner  of  Education,  with  the  ap¬ 
proval  of  the  Secretary  of  Health,  Edu¬ 
cation,  and  Welfare,  proposes  to  amend 
Part  177  of  Title  45  of  the  Code  of  Fed¬ 
eral  Regulations  as  indicated  below  to 
reflect  certain  provisions  of  the  Educa¬ 
tion  Amendments  of  1972,  Public  Law 
92-318. 

1.  Under  revised  §  177.2  a  lender 
would  set  the  amount  of  a  loan  as  to 
which  Federal  interest  benefits  were  ap¬ 
plied  for  with  the  guidance  of  a  recom¬ 
mendation  of  the  educational  institution 
to  be  attended  by  the  student  borrower. 
The  recommendation  of  the  educational 
institution  is  to  be  determined  in  ac¬ 
cordance  ^ilth  a  statutorily  specified 
formula  which  takes  into  account  the 
student’s  educational  costs,  expected 
family  contribution,  and  other  sources  of 
financial  aid.  The  section  would  define 
“expected  family  contribution”  and 
specify  the  distinction  to  be  applied  be¬ 
tween  borrowers  with  adjust^  fsunily 
incomes  of  less  than  $15,000  and  those 
viith  adjusted  family  incomes  equal  to 
or  in  excess  of  $15,000.  Nothing  in  the 
revisions  of  §  177.2  would  imtx)se  any 
new  restrictions  on  the  making  of  loans 
as  to  which  no  application  is  made  for 
the  payment  of  Federal  interest  beneflts. 

2.  New  S  177.10  would  set  forth  the 
rules  applicable  to  the  filing  of  the  statu¬ 
torily  required  affidavit  that  the  student 
will  use  his  loan  proceeds  solely  for  edu¬ 
cational  purposes. 

The  appendix  to  this  notice,  which 
will  not  be  a  part  of  the  regulations,  is 
the  revised  OE  Form  1260,  Student  Loan 
Application  Supplement,  which  is  in¬ 
tended  to  be  used  in  implementing  the 
proposed  regulations.  The  concepts  em¬ 
bodied  in  this  supplemental  form  will  be 
incorporated  as  soon  as  possible  into  OE 
Form  1154,  Student  Application  for  Fed¬ 
erally  Insured  Loan,  and  OE  Form  1070, 
Lender’s  ReiX)rt  of  Guaranteed  Student 
Loan.  The  latter  forms  are  used,  respec¬ 
tively,  for  loans  insured  by  the  Commis¬ 
sioner  under  the  program  of  Federal  loan 
insiuance  and  for  loans  insured  by  a 
State  or  private  nonprofit  agency  or  made 
under  a  direct  State  student  loan  pro¬ 
gram.  Until  such  time  as  the  combined 
forms  are  available,  the  OE  Form  1260 
will  be  provided  for  use  with  the  OE 
Forms  1154  and  1070. 


Interested  persons  are  invited  to  sub¬ 
mit  written  comments,  suggestions,  or 
objections  regarding  the  amendments  to 
the  Director,  Division  of  Insured  Lc^uis, 
Bureau  of  Higher  Education,  U.S.  Office 
of  Education.  Room  4051,  Regional  Office 
Building  3,  Seventh  and  D  Streets,  SW., 
Washington,  DC  20202.  Such  responses 
to  this  notice  will  be  available  for  public 
inspection  at  the  above  office  on  Mon¬ 
days  through  Fridays  betwen  8  a.m.  and 
4:30  p.m.  All  relevant  material  received 
not  later  than  30  days  after  the  publi¬ 
cation  of  this  notice  in  the  Federal 
Register  will  be  considered. 

Dated:  October  20,  1972. 

S.  P.  Marland,  Jr., 

U.S.  Commissioner  of  Education. 

Approved:  October  26,  1972. 

John  G.  Veneman, 

Acting  Secretary, 

Department  of  Health,  Educa¬ 
tion,  and  Welfare. 

§  177.2  Student  eligibility  fur  inte^e^t 
benefits. 

(a)  A  student  (1)  who  has  received  a 
loan  from  an  eligible  lender  under  (i)  a 
student  loan  insurance  program  meeting 
the  requirements  of  §  177.12  or  §  177.13, 
(ii)  a  program  meeting  the  requirements 
of  §  177.14,  or  (iii)  the  program  of  Fed¬ 
eral  loan  insurance  provided  for  in  Sub¬ 
part  E  of  this  part,  (2)  who  is  enrolled  or 
has  been  accepted  for  enrollment  as  at 
least  a  hsdf-time  student  in  an  eligible 
institution,  (3)  who  has  had  made  on  his 
behalf  the  determination  and  statement 
(and,  as  applicable,  the  consultation) 
provided  for  in  paragraph  (b)  of  this 
section,  and  (4)  who  is  a  national  of  the 
United  States  or  Is  in  the  United  States 
for  other  than  a  temporary  purpose  and 
intends  to  become  a  permanent  resident 
thereof,  or  is  a  permanent  resident  of  the 
Trust  TeiTitory  of  the  Pacific  Islands,  is 
eligible  for  payment  on  his  behalf  of  a 
portion  of  the  interest  as  determined 
under  §  177.4. 

(b)  In  order  for  a  student  to  be  eligi¬ 
ble  for  payment  on  his  behalf  by  the 
Commissioner  of  a  portion  of  the  interest 
(XI  a  loan  as  determined  imder  §  177.4, 
(1)  the  eligible  institution  at  which  the 
student  has  been  accepted  for  enrollment 
or  which  he  is  attending  (and  in  gcxxl 
standing  as  determined  by  the  institu¬ 
tion)  must,  prior  to  the  making  of  such 
loan,  (i)  determine,  pursuant  to  para¬ 
graph  (c)  of  this  section,  the  loan 
amcnmt  needed  by  the  student,  if  any, 
and  (ii)  recommend  that  the  lender 
make  a  loan  in  the  amount  so  de¬ 
termined,  and  (2)  the  loan  must  not 
exceed  the  eligible  institution’s  recom- 
mendaticxi  unless  the  basis  for  the 
lender’s  making  a  larger  loan  has  been 
reduced  to  writing  and  made  a  part  of 
the  lender’s  records.  In  addition,  in  the 
case  of  a  student  with  an  adjusted  family 

•  income  equal  to  or  greater  than  $15,000, 
if  the  loan  exceeds  the  eligible  institu¬ 
tion’s  recommendaticxi,  a  portion  of  the 
Interest  on  such  loan  will  be  paid  pur¬ 
suant  to  S  177.4  (xily  if  prior  to  making 


the  loan  the  lender  consults  with  the 
eligible  institution  with  respect  to  the 
latter’s  recommendation.  The  lender 
must  keep  a  record  of  such  consultation. 

(c) (1)  The  determination  referred  to 
in  paragn^^  (b)  of  this  section  is  to  be 
made  by  a  responsible  officer  of  the  eli¬ 
gible  institution  concerned  by  subtract¬ 
ing  from  the  amount  estimated  by  such 
instituti(xi  to  be  the  cost  of  attendance 
at  such  institution  for  the  period  for 
whi(di  the  loan  is  to  be  made,  the  ex¬ 
pected  family  contribution  with  respect 
to  such  student  plus  any  other  resources 
or  student  aid  that  such  institution  de¬ 
termines  to  be  reasonably  available  to 
the  student  during  such  period. 

(2)  For  the  purpose  of  this  para¬ 
graph  the  “expiected  family  contribu- 
ti<xi”  shall  mean  the  amount  which  a 
student,  his  parents,  and  his  spouse  may 
be  realistically  expected  to  contribute 
toward  his  postsecondary  education  for 
the  academic  period  to  be  covered  by 
the  loan.  Tlie  determination  of  the  ex¬ 
pected  family  contribution  must  be 
made  by  an  eligible  institution  through 
the  use  of  a  method,  emb(xlying  uni¬ 
formly  applicable  standards  and  cri¬ 
teria,  which  takes  into  accoimt  the  in¬ 
come,  assets,  and  resources  of  the  stu¬ 
dent  and,  except  where  the  conditions 
set  f(Hth  in  9  177.3(c)  are  met,  the  in¬ 
come,  assets,  and  resources  of  the  stu¬ 
dent’s  parents  and  spouse.  Any  method 
used  under  an  agreement  between  the 
eligible  institution  and  the  Commis- 
si(xier  in  (xxmection  with  the  adminis¬ 
tration  of  any  other  program  of  Fed¬ 
eral  financial  assistance,  or  the  Alter¬ 
nate  Income  system,  the  American  Col¬ 
lege  Testing  Program  system,  the  Col¬ 
lege  Scholarship  Service  system,  or  the 
Income  Tax  system,  will  meet  the  re¬ 
quirements  of  this  paragraph.  Other 
meUuxls  may  meet  the  requirements  of 
this  paragraph  but  only  if  they  produce 
results  which  are,  on  the  whole,  not  dis¬ 
similar  from  those  which  would  be  pro¬ 
duced  under  any  of  the  methods  re- 
fered  to  in  this  paragraph.  The  eligible 
institution  should  make  appropriate  ad¬ 
justments  to  the  results  reached  under 
any  of  the  approved  methods  so  as  to 
(xxisider  more  meaningfully  the  individ¬ 
ual  circumstances  of  the  student  in- 
vcrfved  and,  where  applicable,  his 
parents  or  spouse.  Information  about 
the  generally  recognized  methods  of 
needs  analysis  may  be  obtained  from 
State  or  private  non -profit-loan  guaran¬ 
tee  agencies,  the  Regional  Offices  of  the 
U.S.  Office  of  Education,  and  the  Divi¬ 
sion  of  Insured  Loans,  Bureau  of 
Higher  Elducaticm,  UH.  Office  of  Educa- 
ticm,  Washington,  D.C.  20202. 

(d)  To  have  interest  payments  made 
on  his  behalf,  a  student  shall  submit  to 
the  laider  a  statement  in  such  form  as 
the  Commissioner  may  prescribe,  which 
shall  include: 

(1)  A  certification  by  an  eligible  in¬ 
stitution  that  he  is  «irolled  at  the  insti¬ 
tution  or  has  been  accepted  for  enroll¬ 
ment; 

(2)  Information  necessary  to  deter¬ 
mine,  pursuant  to  9  177.3,  whether  his 
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adjusted  family  income  Is  less  than 
$15,000; 

(3)  A  statement  from  the  eligible  in¬ 
stitution  containing  the  determination 
and  the  recommendation  provided  for 
in  paragraph  (b)  of  this  section;  and 

(4)  Information  concerning  other 
loans  to  him  which  have  been  made 
under  programs  covered  by  this  part  or 
Part  178. 

(e)  The  lender,  acting  in  good  faith, 
may  in  the  absence  of  information  to  the 
contrary  rely  upon  statements  sub¬ 
mitted  by  the  borrower,  his  family,  or 
an  eligible  institution  pursuant  to  para¬ 
graph  (d)  of  this  sectiMi. 

(f)  This  section  shall  apply  to  a  loan 
if  application  for  an  insurance  commit¬ 
ment  with  respect  to  such  loan  is  re¬ 
ceived  after  February  28,  1973,  by  a 
State  or  private  nonprofit  agency  under 
a  student  loan  insurance  program  or 
the  appropriate  Regional  OfBce  of  the 
U.S.  Office  of  Education  under  the  pro¬ 
gram  of  Federal  -loan  insurance,  or  if  a 
note  or  written  evidence  of  a  loan  com¬ 
mitment  is  executed  after  February  28, 
1973,  under  a  direct  State  student  loan 
program. 

(g)  Nothing  in  this  section  requires 
determination  of  need  for  a  loan  or  of 
an  expected  family  contribution  or  of 
adjusted  family  income  with  respect  to 
the  making  or  insuring  of  any  loan  cov¬ 
ered  by  this  part  as  to  which  no  ap¬ 
plication  for  Federal  interest  benefits  is 
made. 

(20  U.S.C.  1078) 

§  177.10  Affidavit. 

(a)  No  loan  or  loan  guarantee  may  be 
made  under  this  part  unless  the  student 
to  whom  it  is  made  has  filed  with  the 
lender  an  affidavit,  on  a  form  provided 
or  approved  by  the  Commissioner,  stat¬ 
ing  that  the  money  attributable  to  such 
loan  or  loan  guarantee  will  be  used  solely 
for  expenses  related  to  attendance  at 
the  eligible  institution  which  ^the  stu¬ 
dent  intends  to  attend  or  is  attending. 

(b)  The  student  must  sign  the  affi¬ 
davit  in  the  presence  of  a  notary  or  other 
person  w’ho  is  legally  authoriaed  to  ad¬ 
minister  oaths  or  affirmations  and  who 
does  not  take  part  in  the  recruiting  of 
students  for  enrollment  at  the  eligible 
institution  which  the  student  Intends 
to  attend  or  is  attending.  The  notary  or 
other  person  must  enter  his  signature 
and,  as  applicable,  his  seal  or  stamp  on 
the  affidavit  form. 


(c)  The  affidavit  must  be  filed  with 
the  lender  before  the  lender  may  apply 
for  Federal  insurance  or  a  guarantee 
from  a  State  or  private  nonprofit  guar¬ 
antee  agency  or,  where  the  lender  oper¬ 
ates  a  direct  State  student  loan  pro¬ 
gram,  before  the  loan  for  which  the 
student  is  applying  may  be  made.  The 
lender  must  retain  a  copy  of  the  affi¬ 
davit  in  accordance  with  §  177.8(e).  A 
copy  of  the  affidavit  or  a  statement 
that  the  affidavit  has  been  filed  must 


accompany  the  lender’s  application  for 
Federal  insurance  or  for  a  guarantee 
from  a  State  or  private  nonprofit  guar¬ 
antee  agency. 

(20  UJS.C.  1082,  1088g) 

Effective  date.  The  amended  §  177.2 
shgll  become  effective  as  of  March  1. 
1973.  That  part  of  new  §  177.10  which 
does  not  merely  restate  or  interpret  the 
law  shall  become  effective  30  days  after 
publication  in  the  Federal  Register. 


Appendix 

S  t  U  D  £  8  I  .OAH  H  P  P  1.  X  C  A  I  1  0  8  SCfPlEMEN5 


WAWHNC:  *ny  person  vAw  knowlnfly  BeVet  t  false  atatoaent  er  a  alarcpreacntatloa  on  tWa  form  ahall  be  aiAJect 
to  a  fine  of  not  aore  than  $10,000  or  to  taprlaoment  of  not  Bore  than  5  yeara,  er  both,  under  provlaiona  of  the 
Staf  ■  CrlalnaX  Codt. 

■L&T  a  (to  be  cowplefd  by  th#  ■tud*nt) 


^  first,  rUAss  f£xaii 


1  that  any  piocaida  obtalnsd  aa  a 

-iLiit  of  thu  AppllcAtlM  vlU  b«  uaad  aaMy 
--^r  axpanaat  Co  octoadoaco  at  tho 

*  .r.-i  insticuCloo  aamad  on  tha  Mttachad 

■  r.Hrstton. 


t'ial  Socurlcy  KuabTf 


RSAS  issr^JCTioiis  ON  Rrvsasg  siss 


S4A&ocrih«d  aad  oworn  b«for«  ma  thta  44/  o| 


(Slfoocuro  of  Motor/  fubllc) 

(■ota^'a  Address)  Conlsalon  Explrea 


ADJUSTED  FAMILT  IMCOmC  —  To  be  entered  by  the  atudant  froa  line  240  of  the  0I-11S4  or  210  of  tha  Ot-lOfO. 
IncoM(a)  Included:  itodant  Q  Spouae  [— )  Pei^t(a)[— 1  ^ 


lsci.jsr.t'a  Telephone  Nuaber 


frAsl  S  (to  be  c^=aleted  by  the  ediicatlanal  lost Itut loP) 


Mkcatlonal  Institution 
Udcress  of  Inscltutlon 


^tion  J  -  Estlsi?.-d  C"t  uf  Ediicition 


^tlon  H  -  Flr-nclal  aid  sv-riei 
(grants,  acholarahlpa, 
etc.)  a^  othai  xeaourcaa 


SSbtlun  ZIX  -  Eupeorg  f  1  j 


rstiod  of  liOait 

Fio= _  To 


A  Aaaed  on  a  unlforaly  applied  deteralnatlon  of  need,  uhat  It 
the  cOBputed  aaount  of  support  froa  the  faallyt 

$  Used 

t.  In  tha  beat  judcaent  of  tha  financial  aid  officer,  taklnt 
Into  account  all  factors,  ubat  can  tha  faaUy  taallatlcslly 
contrlbutet  ' 

*  taaaona 


(aae  codas  on  israrse) 


^vtlon  IV  ~  bcheul  race — r-:l^rfon  Iny  l^aa. 

Section  I  leas  Sections  XI  and  III  B 


E  Cttxjn  THAT  THE  AwVS  SrJP^  Xs  ASK)  W  COOO  SziiiiSISa  Qi  aiS'VflH  ACGif*  . 

EiiBLJi-i.  AHO  THAT  TlS  IMrn?XiT*aS  ClV^  iS  C-L^TUTf;  CcssECT  OP  KT 

PzZj. 

►art  U  Cio  Caa-nl-tsd  by  the  Ucdln*  REAS  UiST^ZC77C-5  CM  81==  1 

Zlltfble  tot  FadaraL 
inurest  beneflua  f_ 

Rot  XUtlbla  for  FadataL 
Aatataat  banafltt  f_ 


»>rlg!-!l;  1— Ijr 

lac  Copyi  (hiaraatdC 
2at  Copyt  BeboeL 
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TAKT  A  (TO  S£  CONPlCTtS  ly  STtTDtUT  BOIt&OVEK) 

Affia^vit:  All  •tudenta  are  required  to  eokplete  tbit  eectloa,  ^Aiether  or  not  they  qualify  for  Federal  Intcreat 
‘^neflta.  Tbe  student  should  read  carefully  and  underatand  the  aignlflcance  of  the  affidavit  he  auat  SlfQ*  A 
notary  or  other  person  letally  authorised  to  adninlater  oaths  or  affinations.nuat  also  alta. 

j^luated  Fanilv  IneoM:  If  the  student  la  applyinf  for  Federal  interest  benefits,  this  lAforvatlon  nust  be  eonpletel* 
The  adjusted  faeily  incone  la  found  on  line  24C  of  the  Student  Application  for  Federally  Insured  Loan  (OE  1114)  or 
on  line  21C  of  the  Unders  Feport  of  Guaranteed  Student  Loan  (OB  1070)  which  la  used  under  State  or  private  tuarante* 
agency  prograes.  The  student  nust  indicate  by  checking  the  appropriate  bones  whose  inccne  was  required  to  be  reportP4 
In  the  deters Lnatlon  of  the  Adjusted  Faally  Incooe.  ' 

>tot  aanlylng  for  Federal  Interest  benefits;  If  the  student  does  not  wish  to  apply  for  Federal  interest  benefits,  ot 
if  family  Infonaation  la  not  available,  the  educational  institution  does  not  naed  to  coaplata  Fart  B  of  this 

ion.  In  su<h  cases,  the  student  should  type  or  print  "hot  applying  for  Fedaral  intaraat  banafita**  whcra  the  naan 
^  of  the  educai Lonal  Institution  would  noraally  be  placed  and  submit  this  fora  to  tha  landing  institution, 

■  THPOSTAirf  INPOmUtIOH  FOS  iOfirsCHOOLS  AMO  LEHDEKS 

Vho  must  coaj  letet  All  student's  aust  complete  the  affidavit  in  Part  A,  whathar  or  not  thay  apply  for  Fedaral  Interest 
benefits,  A  notary  or  other  person  legally  authorlted  to  adalntatcr  oaths  or  affiraationa  must  also  sign.  If  n 
student  is  at  plying  for  Federal  Interest  benefits,  the  entire  fora  must  be  fully  completed,  Othtrwlaa,  only  the 
effldavit  ie  required. 

|>eteraining  < llsibllity  for  Federal  Interest  benefits!  1.  Unless  Psrtt  B  and  C  art  fully  eoapleted  by  the  school 
end  lender,  the  loen  is  not  eltslblc  for  FedVra'l  Intcreat  benefits.  Students  who  do  net  qualify  for  a  eubaf^trtf  iMil 
may  epply  for  a  non^eubaidlied  loan  up  to  tha  masiaum  amount  authoritad.  However,  in  no  ceaa  may  a  lean,  eubeldjged  oy 
aoe»eubeidU< d^  esceed  the  Vot al  coat  of  education  leas  other  flneaciel  aid  tecelv#d_feKclualve  ef 
*2,  In  Sectim  IV  of  Pert  B,  the  educAlonal  institution  provides  lenders  with  a  school  reco^andatlon  that  le 
baaed  on  reaUatic  educational  coats,  other  aid  and  raaourcea  awarded  to  tha  student,  and,  in  the  profeeslonel 
Judgment  of  the  financUl  aid  officer,  the  aM>unt  the  family  can  raallatically  provide  towards  maatlng  tbeaa  coats, 

Jn  all  cases,  lenders  are  expected  to  give  careful  consideration  to  this  amount. 

Adjusted  Family  Income  leas  than  $15.000:  Financial  need  la  prasumad  for  all  Students  lAoae  adjusted  family 
Incomi.  is  less  than  $r>,000.  If  the  lender  does  not  consider  the  school  reconmendation  taallatic,  ha  is 
encouraged  to  coemunicata  with  the  educational  institution  to  raaolva  diffarancas.  After  careful  conald* 
eratl«>n  of  the  school  recosMendation,  the  lender  will  determine  the  amount  of  the  loeq.  This  MOiat  will  be 
eligible  for  Federal  inkcreat  benefits  if  the  lender  records  in  hla  filaa  tha  baaia  of  making  e  loan  la  an 
amoun‘:  in  excess  of  the  school  recoemendation. 

p,  Adjuaed  Faetly  Income  $15,000  or  greater:  Kcrmally,  a  aubaldited  loan  may  not  axetad  the  amount 

recomaended  by  the  school  in  Action  IV  of  Part  B.  If  the  lender,  in  hie  Judgment,  believes  e  larger  loan 
la  Justified,  the  lender  must  coemunlcate  with  the  educational  institution.  After  considering  tha  achooi'g 
point  of  view,  the  lender  will  determine  the  amount  of  the  loan.  This  amount  will  qualify  for  Fedaral 
Inter  tat  benefits  if  the  lender  records  in  hla  files  both  a  record  of  bis  contact  with  the  echoel  ea  well  SB 
the  busla  for  baking  the  larger  loan  amount. 

PAKT  B  (TO  BE  COmCTm  INSTITUTIOB  IP  THE  STUbBri'lS  APPLYlM^POt  FEDEIAL  IMTEUST  BENEFITS^ 

^rre  copies  of  the  Student  Loan  Application  Supplement  should  be  prepared  by  tha  educational  Institution.  One  copy 
Bhot Id  be  ret  lined  by  the  school  and  the  other  two  given  to  the  student  to  forward  to  tha  lender.  This  section  must 
be  lomplcted  tn  order  for  the  student  to  qualify  for  Federal  Interest  benafita.  If  tha  student  does  not  wish  to 
mpp'y  for  the  e  benefits  or  if  financial  ^ta  la  not  avallabla  for  the  computation  of  tha  Cxpactad  Family  ContributlMj 
the  data  in  F'rt  B  la  not  required.  In  such  caaaa,  type  or  print  "Mot  Applying  for  fedaral  Intaraat  Benuflte", 

Vhe  c  the  nam*  of  the  educational  institution  would  normally  be  placed. 


Tde  itlflcaHew  data:  Complete  the  name,  address,  telephone  nuaber  and  6  digit  coda  nimibar  for  the  educational 
insLltution  a  id  Indicate  the  period  of  the  loan  for  the  student  borrower.  The  period  of  the  loan  may  not  axcaad 
one  academic  vear  (normally  9  months).  Dollar  amounts  indicated  in  Sections  I  through  IV  should  ralata  to  this 
per  kod. 

Sy  *T<W?  T  ~  Entlmated  Coat  of  Education:  Indicate  the  total  educational  coats  to  ba  incurred  hy  tha  studant  during 
"the  period  of  the  loan.  For  must  students,  this  would  includa  tuition  and  fata,  room  and  board,  books  and  ai^llasi 
per  .onal  expenses  and  transportation  costa, 

SECTIOM  IT  -  Financial  Aid  awarded  and  other  resources:  List  only  financial  aid  and  othar  ytaources  that  arc  firm 
coanitments  and  ti^ich  apply  to  the  period  of  the  loan.  Do  not  Include  asslatanca  which  may  have  been  applied  for» 
but  not  yet  approved.  Included  should  be  all  grants,  scholarships,  educational  loans,  and  school-awarded  JobSi 
Ani  luding  all  federally  sponsored  programs  of  student  financial  aid.  Do  HOT  include  resources  thet  heva  bean 
CO  aldered  in  the  determination  of  support  from  the  family. 


SF  TIOM  tit  »  Support  from  Family  -  Subpart  At  Tha  same  persona  idioae  Incoma  was  utilised  la  tha  detmtmlaatlen  of  ChB 
usted  Family  Income  must  be  considered  in  the  determination  of  the  amount  of  family  support  avallabla  to  help 
pa  educational  costs.  This  information  may  be  obtained  from  Part  A  of  this  form.  Indicata  both  the  emount  of  the 
co:  puted  support  from  the  family  as  well  as  the  method  used  in  making  this  determination.  This  amount  should  relate 
to  the  period  of  the  loan.  Methods  approved  by  the  CoMissioner  of  Education  for  othar  fedarally  supported  finaoclai 
ei<  programs  are  acceptable  as  iftll  as  the  Altemata  Incoma  System,  the  Amarlcan  Collage  Tasting  ProgrM,  tha 
Co. lege  Scholarship  Service,  the  Income  Tax  Method  or  any  other  method  if  it  produces  raaulta  similar  to  thoad 
•at hods  listed  above. 


!»ECTI0y  TTf__—  Ckgpatt  from  Family  -  Subpart  1:  Tha  amount  listed  In  Sactlon  ItIA  la  mors  ttaanlngful  when  adjustaant^ 
for  the  individuel  circmmetemcaa  of  the  student  are  considered,  Tha  Financial  Aid  Officer  is  expected  to  exercise 
hla  professiinal  judgment  in  each  case  and  Indicata  tha  amount  that  can  ba  raallatically  expected  to  be  cootributa4 
for  educatiotal  costa  over  the  period  of  the  loan.  It  should  taka  Into  account  geographic  diffarancas  la  cost  of 
living,  actUvL  suMer  earnings,  family  clrcumataneea,  and  ether  .factors  not  always  equitably  traatad  in  a  nation* 

Wide  atanUarw lacd  coeputatlon.  Indicata  in  tha  apace  provided  the  following  code(s)  for  the  raasona  used  la  reducldf 
the  emount  oi  the  computed  family  support:  (1)  Baduction  In  incoma,  (2)  death  or  dlaebillty  af  wags  aamar,  (2)  long  qf 
Job,  (4)  unarficipated  medical  or  other  axtraordlaery  expenaqa,  (5)  noo*llqui4  aaaeta  (a.|«  bosM  equity)  (B)  ceBBwi 
meet  expeotek  contribution  from  income,  (7)  ether, 

SECTIOM  TV  -  School  Recoamtndatfont  Enter  the  amount  In  Section  TV  according  to  the  Instructions  stated.  In  othet 
morde,  aubtri«ct  eveilablc  resources  (Section  11  end  111)  from  the  Costs  of  Education  (Section  I)t  If  t  negative 
figure  reeulta,  enter 

C  (TO  BE  OOHflJTEP  BT~IHE~UIPII^^  mSTrTUTIOli  IF  THE  STTOEKI  IS  APfLYIHC  FOB  TOEBAL  imiLESI  BEWETITS)  " 

The  lender  must  co^lete  all  Items  la  Fart  C,  .  lendara  making  federally  Insured  loans  should  rtcalve  two  copfas  et 
this  form  fr<pi  the  borrower*  The  lender  must  retain  the  original  copy,  *Tba  othar  copy  should  ba  attacliod  (o  Um 
yellow  copy  i»f  the  OE  1114  end  mailed  to  the  regional  office  of  tha  Office  of  Education  for  tha  Insurance 
coamltmenc*  Lenders  makin|  leans  under  State  or  pcivete  guarantee  agency  programa  ahould  follow  procaduraf 
provided  by  ibe  agency, 

Tn  all  caaee.  the  lender  ahoiild  Indicate  the  amount  the  school  recoamends,  the  amount  tha  lender  approvee  ano 
(according  tu  the  standards  set  forth  above)  if  the  loan  qualifies  for  Federal  interest  benefits.  The  lender  •U’dC 
miso  elgn,  it^dicatc  hie  title,  telephone  niaibar  and  date  the  form  la  the  epacee  provided,  *If  there  Is  no  schooL 
gtcovqendatiin,  Parts  B  and  C  naed  not  be  completed  aa  tha  atudadt  caonot  qualify  for  Federal  interaat  ksntfUf  -' 
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